Instr:200804 110014717 04/11/2008 l\Wl^/'v «fW 



l hereby CERTIFY v v"? 
that this document i« 
'■ecorded in the 

JtECOflDBR'S OFFICE 



P:1 of 3 F:$16.50 3:24PM 

Tom Murphy T20380017200 OIL AND GAS LEASE 

Westmoreland County RecorderP 



THIS LEASE, made and entered into this | */ ^ jf/\f,)( 

+ifl**j g. g iwpn.gr -ft, mA .-fAnt-f. fie 




esiiaorelaari Comity 



hereinafter called (he Lessor, and REX ENERGY I, LLC of 400 Southpointe Plaza One, Suite 410, Canonsburg, PA 15317, hereinafter called the Lessee, 
WITNESSETH: 

1 . That the Lessor, for and in consideration of One Dollar ($1 .00) and other valuable consideration in harrfpajd .bytt* Lessee, 
which is hereby acknowledged, and the covenants and agreements hereinafter contained, does hereby tease and tet exclusively unto foe Lessee, for the 
Ju^^ling^S^ for, producing and rernovtej oi and gas and al the consttuents thereof, of injecting into, stonng noWngm stCfageand 
£n£^ gas fS a^Snds. rese\vore and/or strata art of granting a reasonable and convenienteasemeffl for transport by P^"^*™** 
aoo^and mrough sail lands ois. gas and their constituents from the subject and other lands, rec^rdtess cj the source °fsuch or ^ the 
wels and of placing tanks, eoutomer*. roads and structures thereon to procure and/or operate to ihe said products, al that certain tract of land situated in 

b^-j?W Township identified as Tax Map/Parcel Number H$~ -OQ-Q- Qn - 

in \J?<YM fke-LAkl K County. Pennsylvania, bounded substantially as follows: 

Kwthhv^nf LShiCK j ftLJSS/O . — 

East bv lands of CO^Asl ' Pr&StIA ' CflWlW 

South by tends of _ fruRtM v — — 



West by tends of /J ft/fl^ w<r ^ nh ^ Af0 

beirigaltne property owried by ^ — *T " W ~V °n 

of A^^Y Township, containing ^O.U acreSj or less and being the same tend conveyedto 

Lessorbv A&feA and recorded in said county records in ^S±5_ Book No. _Z^) 
Page Book No. Page Book No. Page — 



r+o wel srralte drilled wimin 200 feet o r^<7 

T^^^^r^^inWrpfarftetermof -tkrM~(3) y ears from the effective date of b#£frM &£& <1 , 
lereafter as the Lessee is engaged in the production of or search for oil and/or gas on the leased premises 



2. No wel shal be driBed within 200 feet of the pn^nt buiUinp^untess both parties consent thereto. 

3. 

and as long thereafter as the Lessee is engaged te the production 1 

4. This tease, however, shall become nuH and void and ay rigrte erf either r^a/ty nen*KK^ 

from the effective date hereof, a well shall be commenced on the premises, or untess the Lessee shal thereafter pay a delay rental of 

$ fib fit tttIlJM&J\fl/W *&/iOV Dotars ( i$£0<Q0 ) each year, payments to be madeannuaiy or quan^ ui« canmencernert of a we«. 

5. Incoisideratjoncftte* 

free of cost the equal one-eighth (1/8) part of al oi produced and saved from the premises, or at Lessee's option to pay Lessor the market pnee for such 
oKHfehth (1/8) royaty oi at the pubished rate fc*tf of ^ grade and giavtyprevair^ 

Lessor as royaty for the gas marketed and used off the premises and produced from each wed dfifled thereon, the sum of one^ighth (1/8) of the weHhead 
price paid to Lessee per thwisarri cubic feet of such gas so marketed and used; payments of royalty for gas marketed during any calendar month to be on 
or about the 30th day cf ttie folowing rnonth. (C) In no event shall Lessee be oMgated to pay royalties to Lessor calcutetod on any pnee Iwgher than that 
actually received by Lessee at the weHhead. As full compensation for the storage rights herein granted, and in feu of al royafcy or other payments due or to 
become due for the right to produce or the production of gas, oil or other hydrocarbon substances produced therewih from the stratum or strata utilized for 
aas storage purposes. Lessee agrees to pay Lessor an annual rental of Five Doter ($5.00) per acre for each acre utSzed, as estimated by Lessee, for such 
gas storage purposes, in advance, commencing win a date not more than three months after ft notifies Lessor that R elects to use any stratum for storage 
purposes, and for so kxtg thereafter as any such stratum fe so utfeecL Lessee fun^ agrees to pay Lessor , as lo^ 

and maintenance of each wel on leased premises which is utilized for storage of gas, as wel as for the necessary or useful surface rights and privileges 
relating thereto, for the entire term of this agreement the sum of Five Hundred Dolars ($500.00) payable in one sum wtNn three months after each wel now 
existing or hereafter driSed upon the leased premises is so irHrzed. The storage rights may be exercised in caiM«^ omer teases ii the g^nefBl 
vicinity and may be exercised irrespective of whether or not any wel(s) are actually siuated on the surface of the leased premises. 

6. Al money due under this tease shal be paid or tendered to the Lessor by check made payable to the order of and mated to 

,-fhM£- A< X\V&LET _ _ ___ 

at kpt L& JZin UlAiWIU^. ?A fVT7'7 . . ,_— =g ■«* *» ^ 

person shal continue as Lessor's agent to receive 1 any and all sums payable under this tease regardtess of changes m ownersh*) in the prenwes, or »n the 

oi or gas of their oonstftuente, or in the rertate a royaltes accrue 

provided. 



7. The Lessor may, at Lessor's sole risk and cost, lay a pipeftne to any one gas wel on the premises, and take gas produced from said wel for 
, rf^dwnesfcuseftopedwe*nghc<^ 
' ikrhe first ♦wtffYfffered ttKXJsarKi cuttcleetof gas take^ 

^JV' ' in each year shal be paid for at the test published rates of the gas utSty te the town or area nearest to the teased premises or the field market rate, whichever 
TT is higher. Lessor shal lay and maintate the pipeline and furnish regulators and other necessary equipment at Lessor's expense Lessor shal maintain they 



in ear* year shal be paid for at tjie test puM 
, . is higher. Lessor sr^ lay and rrowntate the wpeto Lessor shal mamtain the 

v said pipeSne, regulators and equipment in good repair and free of al gas teaks and operate the same so as not to cause waste or unnecessary teaks of gas 
7- If the Lessor shal take excess gas as aforesaid inany year and faatopayforthe same, the Lessee may deduct payment for such excess gas from any 
rentals or royalties accruing to the Lessor hereunder. Lessor acknowledges that he has been advised as to the risks inherent in the taking of gas in this 
manner, and Lessor agrees to assume all such risks caused by Lessor's fees or equipment Lessor agrees to hold Lessee and the wel operator and all 
parties in interest h any wel on the leasehold prerntees harmless frc™ ary d 
such weR by Lessor, his heirs, executors, administrators and assigns. 

8. rf, during the rxtr^ term hereof, a wel is drlted and is a dry note and is plugged according to law, then Lessee may continue the primary term 
m effect by eiher commencing cfjen^ 

from said ptuggteg date. In the event a wel is commenced during the primary term hereof, but is a dry hole and is ptegged fefowing the expwatton of the 
primary term, then the primary term sh^ be extended for 90 days from said pti^ 

9. Lessee shall upon the comrjtetion of the first productive weB upon said premises make a dilgent effort to obtain a pipeline connection but any 
delay shal not be counted against the Lessee provided Lessee shall resume delay rental payments for quarterly periods, beginning one year from the date 
that the first productive weB shal be completed until said first wel shal be connected to a pipeline. Ukewise, in the event such wel is shuNn for any reason 
after having produced in paying quantities, lessee shal make shut-in royalty payments in the same amount as the delay rental payments provided for 
hereinabove, beginning one year from the date such wel is shut-in and continuing untJ said wel is returned to rjroducbon. 

10. The consideration, tend rentals, wel rentals or royalties paid and to be paid, as herein provided, are and wi be accepted by the Lessor as 
adequate arKl ful consioteration for afl 

offset producing wels on adjacent or adjoimng lands » otherwise, as th^ 

11. The Lessor hereby grants to the Lessee the right at any time to ccmoidate the leased premises or any part thereof or strata therein with other 
lands to form an oil and gas devetoprnent unit of not more than 640 acres or such larger unit as may be required by state tew or regulation for the purpose of 
drilling a weH thereon, rxit the Lessee shall in m> everrt be required to dril m Any weldrited on said ctevelopmerit uni whether 
or not located on the leased premises, shal nevertheless t» deemed to te locate 

covenants of this tease to the same effect as if aB tte larirJs comprising said uMw^ 

owner of the tends on which such wel is located may take gas for use in one dweMng house on such owner's tends in accordance wih the provisions of this 
tease, and provided further that the Lessor agrees to accept in feu of the one-eighth (1/8) oi and gas royaty heretebefore provided, that proportion of such 
one-eighth (1/8) royalty which the acreage consolidated bears to the total number of acres comprising said devetoprnent urrit The Lessee snail effect such 
consolidation by executing a declaration of consdidation with the same formality as this oil and gas tease setting forth the leases or portions thereof 
consolidated and recording the same in the recorder's office at the courthouse in the county in which the leased premises are located and by maing a copy 
thereof to the Lessor at the address rieremabove set forth unless the Lessee is furnished with another address. If the wel on said development unit shaH 
thereafter be shut in, the shut-in royalty hereinbefore provided for such use shall be payable to the owners of the parcete of tend comprising said uni in the 
prcHX>rtion that the acreage of each parcel bears to the entire acreage consolidated. 

12. In case the Lessor owns a less interest in the above described premises than the entire and undrvided fee simple therein then the royalties 
and rentals herein provided for shal be paid to the Lessor only in the proportion which such interest bears to the whole and undivided fee. If said land is 
owned by two or more parties, or the ownership of any interest therein should hereafter be transferred by sate, devise or operation of tew, said land, 
nevertheless, may be held, developed and operated as an entirety, and the rentals and royalties shal be divided among and paid to such several owners in 
the proportion that the acreage owned by each such owner bears to the entire leased acreage. 



13. No change of ownership in the leased premises or in the rentals or royalties hereunder sha! be bindtog on the Lessee until after notice to the 
Lessee either by deivery of notice in writing duly signed by the parties to the instrument of conveyance or assignment and delivery of such original 
mstrurrtertoradtriycerttrt 

14. The Lessee sha* have the right to assign and tiansfw, as neiemabove set Ibith, the wtthm 

of any assignmem or transfer*^ Failure of payment of rental or royalty on arty part shal riot void this lease as to any other part Lessor 

agrees that when and ffthewiNn (ease is assigned th« Lessee herem srial The Lessor hereby warrants and agrees 

to defend the tide to the teased premises. The Lessor further grants to the U*ssee, for tte protection of to 

satisfy any claim or fen agatost the Lessor's interest in the premises as herein leased and thereupon to become subrogated to the rights of such claimant or 
and the right to direct payment of al rentals arel royafies to ar^w me paymert 

15. The Lessee shal bury, when so requested by the Lessor, all ppefines used to conduct oi or gas to. on, through and off the premises and pay 
to growing crorjs, buidinc^ fences and bees caused b^ Al reclamation tfwelsles, tank sft^ 

damage sfiai be cornptetod,weatrw Any damages if not mutualy agreed 

upon, to be ascertained and determined by rj^ disrterested rjersora. one thenxif to to 

two so appointed, and the awnd of such three persons shal oa art conclusive. Each party shal pay the cost off their appraiser and shal share the cost 
of the third appraiser . 

16. The Lessee shal have the privilege of using wjfnoent oi, gas and water for operating on the prernises and the right at any frrie during or after 
the expiration of this tease to remove a* pfoe, wefl casing, machinery, equipment or fixtures placed on the premises. The intecbon of gas, water, brine or 
other fluids into subsurface strata shal be made only Into strata below those furnishing domestic fresh water and Lessee agrees to adequately protect 
Lessor's fresh water supply from contamination or damage which may be caused by Lessee's operations. The Lessee shal have the right to surrender this 
lease or any portion thereof by written notice to the Lessor describing the portion which it elects to surrender, or by recording the surrender or partial 
surrender of this tease, any of which shal be a ful and legal surrender of this tease as to al of the premises or such portion thereof as the surrender shall 
indicate and a cancelation of al labSbes unto the same of each 

surrender, art the delay rental hereinbefo^ however, that upon each surrender 

as to any part of the leased premises. Lessee shal have reasoriabb art converter* ease^ 
the lands surrendered. If the inijal paymerit rrtade hsraiir^ 

on said draft prior to its due date and surrender this lease pusuar*^ ths In 
such event Lessee shal have no underlying iabfty to Lessor in any amount 

17. In the event the Lessee is unable to perform any of the acts to be performed by the Lessee by reason of force majeure including but not 
hmted to acts of God, strikes, riots, and gjovemmentat restrictions including but not limited to restrictions on the use of roads, the tease shal nevertheless 
remain in ful force and effect until the Lessee can r^sform said act w acte and n 

termnabon of any force majeure. 

18. Upon the expiation of this tease and wfthin sixty (80) days thereinafter, Lessor grants to Lessee an option to extend or renew under similar 
terms a Hte lease. If Lessee exercises this option to renew, the Lease shal continue under the same terms and conditions, including Lessee's obfigatJon to 
pay delay rentals as set forth n paragraph 4 above, for said addUonaJ period, and as tang thereafter as oil, gas or associated rrydrocarbons are produced 
from the premises, or driling operations are cononuously prosecuted. 

19. If Lessor receives an offer to tease the oi art gas, c»vertog any portion of 

the expiration of tr» lease, Lessor hereby ag Lessee for 15 days after receipt of 

such riofice slial have the priw art pre 

offer. Failure of the Lessor to provide such notice to the Lessee shal nvaidate any to 

20. In the event Lessor considers mat Lessee has not oornpied with al its objgaoons hereunder, both express and impted. Lessor shaH notify 
Lessee in writing setting out specrficaly in what respects Lessee has breached this contract Lessee shal then nave thirty (30) days after recetot of said 
notice within which to meet or commence to meet al or any part of the rxeaches alleged by Lessor. The service of said notice shal be precedent to the 
bringing of any action by Lessor on said tease for any cause, and no such action shal be brought until the lapse of thirty (30) days after service of such 
notice on Lessee. Neither the service of said notice nor the domg cf any acte by Lessee aimrt to 

an admission or presumption mat Lessee has ta*^ 

21. Lessor hereby warrants that he is not currently receiving any bonus, rental production royaly or shut-in royaly as the resut of any prior oi 
and gas tease covering any or al of the surjjed Dremses, and that tnere 

the subject prernises have been combined in a drtang or production unit. 



22. Al covenants and crxrittons between the parties hereto stialextert to W 
Lessor hereby warrants and agrees to defend the title to the tends herein described. It is mutualy agreed that this nstrurnert contains and expresses aH of 



the agreements and urxlerstartings of the parties in regard to the subject matter thereof, and no implied covenant agreement or obfgatfon shal be read into 
this agreemer* or impc^ upon the parties or elh^ . , ^ \ r* ^S) 



IN WITNESS WHEREOF, and intending to be tegaty bound, the Lessors have hereunto set their hands and seal the day and year first above 
Slg^ art Acknowledged m the presence of Signatures 




ATTEST: 



GRANTEE: Rex Energy I, LLC 



STATE OF 
COUNTY OF \^$T/YblfclAhi\) 



INDIVIDUAL ACKNOWLEDGMENT 



/ Before me, a Notary Public in am mr saw ooum 
that "-fMSj. did aaicute the fenwoino ratnjmart and Hint B» am is ijf/A 



for_ said county and state, personaly appeared the above 

who acknowledged to me 



free act and deed for the purposes therein set f 

seal $LAl&Wl(L&- ^/K 



My Commission Expires: 



NOTARIAL SEAL 
Karen M. TaruIIo, Notary Public 
City of Pittsburgh, Allegheny County 
My commission expires December 22, 2009 



Notary Public 



JLBBPfl 

P:3 of 3 F:$18 ' T2OO80O172O0 

KtESKnd County ReccrdTP 



ADDENDA 

TO THAT CERTAIN OIL AND GAS LEASE BY AND BETWEEN 
REX ENERGY I, LLC; LESSEE 
AND 

As the Lessor, whose current address is: 

With the property being located at: 

Sections HS-l<i't?D -P-bitf situated 

i n b£&^ Township(s) located in Uf<T/ nD%£~LjQ rJk County, 

State of Pg+IiS&y^VAAJiA 

Dated: ^TamOa^^ (J , 20/)f 

1 . Wellsites, pipelines and access roads to be in mutually approved locations, said approval 
not to be unreasonably withheld. 

2. The Lessee shall pay market value for all damages caused by Lessee's operations to crops 
and timber on above said premises. 

3. Lessee agrees to test Lessor's domestic water wells within 1000* of any wellhead prior to 
Lessee's drilling of any oil and gas wells on Lessor's or any neighboring property. If it is 
determined that Lessor's domestic water supply was affected by Lessee's drilling 
operations, Lessee agrees to take remedial measures to restore Lessor's domestic water 
supply in accordance with state rules and regulations governing same. Lessee agrees to 
supply Lessor with potable water until such time as Lessor's domestic water supply is 
restored. 

4. The Lessee hereby agrees to indemnify and hold Lessor harmless from any and all 
claims, demands, actions or causes of action which may arise as a result of this Lease or 
any activity, use, or occupation of the leased premises by the Lessee or any person or 
entity with whom it has any contractual relationship or any agents, employees, 
representative or third parties upon the premises. Lessee further indemnifies and holds 
Lessor harmless from any damages, assessments, penalties, or other relief claimed by any 
governmental entity as the result of this lease or any activity conducted upon the premises 
hereunder. 

5. Lessee to re-contour, seed and mulch all areas that Lessee may disturb on the above 
leased premises. 

6. Lessee to comply with all applicable rules and regulations of the PA Department of 
Environmental Protection that pertain to oil and gas drilling. 



LESSOR: LESSOR: 



Signed for the purposes of identification. 

This instrument was prepared by: 
Rex Energy I, LLC 
400 South Point Blvd., Suite 410 
Canonsburg, PA 15317 



